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Information gathered November 10 - 21, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production is mixed coming off the sea-
sonal peak.  Some regions, especially southwestern Victoria, 
have accelerated declines in milk production due to persistent 
dry weather.  Other areas are showing production about even or 
a little above year ago levels with the exception of Tasmania, 
where production is significantly above last year.  Australia and 
China have tentatively agreed in principle to a Free Trade Agree-
ment.  The FTA will remove all tariffs on Australian dairy prod-
ucts within 4-11 years.  The agreement should allow Australian 
dairy products to be more competitive with New Zealand’s prod-
ucts and likely increase Oceania’s share in the China market.  
According to Dairy Australia, silage production is coming to a 
close in Southern Australia with mixed production results.  Hay 
prices continue to be volatile with yields and supplies not fully 
realized for the current harvest.  Conditions have been favorable 
for baling with variable yields.  Hay quality is above average in 
most areas.  Hay prices for this season are expected to be above 
year ago levels.  According to Dairy Australia, production of 
various dairy commodities for September 2014 showed the fol-
lowing percentage changes compared to 2013: butter, +16.6%; 
butteroil, +61.3%; skim milk powder, +32.0%; whole milk pow-
der, -40.8%; buttermilk powder, +23.8%; cheese, +3.2%; and 
whey powder, -20.7%.     NEW ZEALAND milk production 
continues to be above year ago levels.  The North Island has re-
ceived much rain, but conditions remain favorable for milk pro-
duction.  The southern portion of the South Island has received 
some cold weather, which has restricted production gains in 
some areas.  Estimates for October have milk production for all 
of New Zealand near 4.3% above year ago levels.  Pasture 
growth is very good.  Farmgate prices are below year ago levels.  
Some contacts have indicated they believe producers will refrain 
from supplemental feeding, given the lower farmgate prices.  
They anticipate producers will make milk as for as long as pas-
tures allow and then dry off cows earlier this season than last.  
September milk production as reported by DCANZ was 2.75 
million MT, up 5.2% from September 2013 and 13.0% higher 
than the level two years ago.  September milksolids reflected a 
5.7% increase compared September 2013.  At the November 18 
GDT event #128, average prices ranged from 12.2% lower to 
6.1% higher from the prior event across categories. The all con-
tracts price averages (US$ per MT) and percent changes from 
the previous average are:  anhydrous milk fat, $3,490 +6.1%; 
butter, $2,656 +6.0%; buttermilk powder, $2,511 +1.4%; ched-
dar cheese, $2,861 +5.0%; lactose, n.a.; rennet casein, $6,681 -
12.2%; skim milk powder, $2,299 -5.7%; sweet whey powder, 
n.a.; and whole milk powder, $2,400 -5.1%.     
 
 
BUTTER:  Prices for butter increased on the low end of the 
range.  Butter production is very active in New Zealand, but less 
so in Australia, due to increased cheese production and good 
domestic demand for fresh cream products.  Supplies are readily 
available.  Demand is mixed with interest from China slow to 
develop, but good interest coming from the Middle East.  Some 
exports have made their way to Russia, but volumes are compa-
rable with year ago levels.  At the November 18 GDT event 
#128, NZ butter averaged $2,635/MT for the January 2015 con-

tracts, +4.4% from the prior event.  Butter for all regions and 
contracting periods averaged $2,656/MT, +6.0%.  New Zealand 
AMF prices averaged $3,459/MT for the January 2015 con-
tracts, +6.5% from the prior event.  For all contract periods, the 
AMF price average was $3,490/MT, +6.1%.   
                                                                  
82% BUTTERFAT:                                                  2,600 - 3,200        
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices 
moved lower on both ends of the range.  Production of SMP 
continues to be very active.  Supplies are building in Oceania, 
but not above anticipated levels.  Global supplies far exceed 
demand and are weighing on market prices.  Demand is fairly 
good coming from China with additional export interest coming 
from Southeast Asia and the Middle East.  Some buyers in the 
Middle East have been active in the market and have covered 
their needs well into 2015.  At the November 18 GDT event 
128, SMP for all regions and contracting periods averaged 
$2,299 per MT, -5.7%.  For trading in contract period 2, January 
2015, prices averaged $2,200 for NZ sourced medium heat prod-
uct, down $170 from the prior event.   
                                                                  
1.25% BUTTERFAT:                                               2,200 - 2,700        
 
 
 
CHEDDAR CHEESE:  Cheddar cheese prices were un-
changed.  Cheese production is strong in the region with returns 
for cheese better than whole milk powder.  Supplies of cheddar 
are fairly tight in Australia as mozzarella and hard cheese pro-
duction are pulling some milk volumes away from cheddar.  
Export demand is fairly good with plenty of product available 
out of New Zealand.    
  
39% MAXIMUM MOISTURE:                               3,500 - 4,200        
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder 
prices moved lower.  The lack of demand for WMP coming 
from China continues to weigh on market prices.  Better returns 
for butter, SMP and cheddar have reduced milk volumes going 
to WMP production.  Export activity is light with most transac-
tions moving through existing contracts.  At the November 18 
GDT event 128, the WMP pricing index, across all contracting 
periods, averaged $2,400 per MT, down 5.1% compared to the 
prior event.  For contract periods 2 and 3, January 2015 and Feb-
ruary 2015, NZ regular WMP averaged $2,320 and $2,370 per 
MT.  
                                                                  
26% BUTTERFAT:                                                  2,300 - 2,800         
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